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BHP BILLITON AND RIO TINTO — REMOVAL OF CONCESSIONAL ROYALTY RATE 

339. Mr V.A. CATANIA to the Minister for Regional Development: 

Mr Speaker — 

Mr D.A. Templeman: Have you joined Family First yet? 

Mr V.A. CATANIA: It is great to be on this side of the fence, members. 

The increase in iron ore royalties announced by the Premier yesterday will greatly boost the successful royalties 
for regions program. Can the minister detail to the house what this will mean for regional Western Australia? 

Mr B.J. GRYLLS replied: 

I thank the member for North West for the question and for the contribution of his electorate to this important 
policy initiative. I do not think that we can start answering this question without paying tribute to the Premier. 
This is an outstanding outcome for Western Australia and for the taxpayers of Western Australia. At a time when 
other members of Parliament are making working with mining companies look absolutely impossible, the 
Premier has intelligently and diligently worked through a complex process with the mining sector and come up 
with an outstanding outcome. Premier, on behalf of the people of Western Australia, I say well done on settling 
this matter and allowing us to move forward. It is a great feather in the Premier’s cap. The royalties for regions 
program will be a substantial beneficiary of this negotiated outcome by the Premier. An additional $340 million 
in state royalties for the financial year 2010–11 will bring an additional $85 million into the royalties for regions 
program. After two budgets and setting up the strong governance and management systems of the program, I 
look forward to talking with the nine development commissions across the state, the chairs that form the 
Regional Development Council and the newly established Regional Development Trust, which is chaired by 
Andrew Murray, as we look for the best ways possible to spend these dollars in Western Australia for the benefit 
of the community. This is a unique opportunity for regional Western Australia to cash in on the strong economic 
times that the state looks to be moving into. With this negotiated outcome, we have a very strong revenue flow in 
the royalties for regions program. This is a once in a hundred years opportunity for regional Western Australia to 
benefit from that growth. 

As I said in my announcement earlier about the formation of the Pilbara Cities office, more than $1 billion of 
royalties for regions funding over the next four years is going to the Pilbara. We have developed a wonderful 
partnership with the four local governments of the Pilbara. One cannot visit each of the four shires of the Pilbara 
region and not see the action on the ground as they redevelop their CBDs and build the type of infrastructure that 
they wish could have been built years ago. It did not happen then but it is happening now. Major earthworks are 
underway for the service workers accommodation project in Karratha. I am told that by October we should have 
the buildings in situ and the workers in the Pilbara will be able to move into that new level of supported 
accommodation provided by the Liberal–National government. In Port Hedland, the South Hedland revitalisation 
program is strongly underway. We are working closely with that community on the Spoilbank Marina and 
looking at bringing a whole new level of amenity to Port Hedland. Those projects are happening across the 
length and breadth of the Pilbara. 

I had cause to be concerned when I read in the Pilbara News on 19 May that the member for Armadale—who 
has only one week to go in this Parliament but is not here for question time—said that she thinks that the federal 
government’s grab for WA mining royalties under the resource super profits tax would be better than royalties 
for regions. The member is reported to have said in the article that the royalties for regions scheme was out of 
date and the new system could provide valuable funding for infrastructure in regional areas, provided the federal 
government can get it right. In the member for Armadale’s absence, I inform the member that the federal 
government has not yet got it right. We have a major calamity with sovereign risk in Australia at the moment. 

Mr E.S. Ripper: Why didn’t your national conference agree to your proposal? 

Mr B.J. GRYLLS: I will get to that. We have a major challenge facing us, and on the day that we are 
celebrating the Premier’s excellent work in bringing an extra $380 million into the state’s finances next year to 
accommodate the fantastic projects across the length and breadth of the state, the member for Armadale wants to 
scrap the royalties for regions program — 

Several members interjected. 

The SPEAKER: We are all interested in the minister’s comments—some more than others, and others with 
different interpretations of what he might be saying. I would like to hear some more, minister.  

Ms A.J.G. MacTiernan: You cooked the books! 
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Mr B.J. GRYLLS: The candidate for Canning wants to scrap royalties for regions and swap it for the Labor 
government’s super profits tax. Does the member for Armadale still want to do that?  

Ms A.J.G. MacTiernan: Can you suspend standing orders, so I can give you my explanation?  

Mr B.J. GRYLLS: Does the member for Armadale still support the super profits tax? 

Ms A.J.G. MacTiernan: Suspend standing orders and I will give the minister my explanation. 

Mr B.J. GRYLLS: Once again, the royalties for regions program that was established by the — 

Several members interjected.  

The SPEAKER: Minister, I do expect that members in this place who are referred to will sometimes respond, 
but other members not necessarily so.  

Mr B.J. GRYLLS: The royalties for regions program, which was supported by all members of this Parliament 
when it came through this place in legislation form, is delivering an outstanding benefit for regional Western 
Australia. The government is concerned for its future if the super profits tax is put into place. When the member 
for Armadale gets the chance in her valedictory speech on Thursday, she might like to mention how the super 
profits tax will work, because we know that in the business of doing government in Western Australia the 
regions are vital. The Premier has delivered a one-off fantastic outcome for the state through this negotiation, 
and as a Liberal–National government we will be making sure that regional Western Australia takes full benefit 
of this unique occasion in Western Australian politics.  
 


